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HERSETH            SANDLIN INTRODUCES LEGISLATION TO ENSURE FAIRNESS FOR VETERAN-OWNED            SMALL BUSINESSES
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Bills            Will Help Make Sure Programs Targeted to Veterans Actually Benefit Veterans
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Washington,            DC –
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            U.S. Rep. Stephanie Herseth Sandlin today introduced the Veterans Small            Business Verification Act, legislation to ensure fairness for veteran-owned            small businesses (VOSB) and service-disabled veteran-owned small businesses            (SDVOSB). The bill would require the Department of Veterans Affairs            (VA) to verify that businesses registered as VOSB or SDVOSB actually            qualify for these designations. By making changes to the Veterans Benefits,            Health Care and Information Technology Act of 2006, this requirement            will ensure that veterans-based preferences and advantages in the awarding            of federal contracts are indeed targeted toward veterans as intended.            
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Herseth Sandlin, who chairs            the Veterans’ Affairs Subcommittee on Economic Opportunity, said “Current            law is flawed in not mandating VA to verify that businesses claiming            VOSB or SDVOSB status meet necessary requirements,” Rep. Herseth Sandlin            said. “My bill will help maximize and enhance these important programs            by ensuring that only veteran-owned businesses qualify for VOSB and            SDVOSB status. It’s critical during these tough economic times that            we provide the necessary and promised support to those in the small            business community that have served and sacrificed in defense of our            nation.” 
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           Rep. Herseth Sandlin recently heard testimony during hearings of the            Subcommittee on Economic Opportunity surrounding the issue of non-veteran            owned businesses exploiting federal business programs intended for veterans.            Under current VA interpretation of the law, there is no mandatory verification            process to determine if businesses listed in the agency’s VetBiz Vendor            Information Pages (VIP) database meet guidelines to be listed as veteran-owned            small businesses (VOSB) and service-disabled veteran-owned small businesses            (SDVOSB). 
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According to the GAO, there            are currently 16,500 registered VOSB or SDVOSB firms. Of those 16,500,            just 484 have been verified by the VA that they are VOSBs or SDVOSBs            and 419 have submitted information to be verified and are currently            pending verification. Moreover, 15 have been denied verification. Rep            Herseth Sandlin added, “The vast majority of businesses listed in the            VIP database have not been verified by the VA as qualifying for VOSB            or SDVOSB status. The fact that a portion of the small number of businesses            that were evaluated did not qualify raises flags and certainly warrants            closer scrutiny by the VA.” 
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           Chairwoman Herseth Sandlin’s legislation requires to VA to notify small            businesses within 90 days of the need to verify the status of the small            business. If after 90 days the veteran status ownership is not verified,            the small business will be removed from the database and no longer qualify            for federal set-aside or sole-source contracts.
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